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Abgract:Wefirg differentiate the contribution of SOE and NSOE s enployment , build up the conparableness between the
provincid data, and then measure the TFP, dficiency and technica change indexes by DEA. We find that Chind s TFP is
prormoted mainly by the techrology progress dter the ecoromic trandtion. While ugng the Nonlineer CQ.S, we find a atid
dffuson mechaniam from Bejing, Shangha and Quangdong to other provinces, which depends on the 'pitid didance. The
techrology progress in advanced areas by invesment in human re:«ce, Pecidization and indudrid dructure adjusment can be
dffused and pronote the techrology progress in other provinces.
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Size d Government , Rule of Law, and the Devd opment
o Services Sector

Wang Dehua, Zhang Zaijin and Bai Chongen
(Tdnghua Universty)

Abgract : This pgper examinesthe impact of the 9ze of government , the leved of rule of law on the share of services sector by usng
muitinational cross section data. We found a sgnificant postive correlation between the quaity of contracting inditution measured
by the level of rue of lav with the share of services sector , a dgnificant negatively corrdation between the sze of government with
the share o services sector. Furthernore, the rule of law is nmore important in low and midde-income countries. Apart fromthis,
Further teging showed that the sze of government expenditure and government invesment has a negative impact on the service
indugry , but the property rights inditution has not a sgnificant impact.
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